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Tue work of organization goes bravely on among the life under- 
writers. At Indianapolis, on May 2, the Indiana Life Under- 
writers Association was formed, and at a recent meeting of the 
Michigan Association at Detroit, it was resolved to try to bring 
about a meeting of representative underwriters of the country to 
discuss the feasibility of forming a national association. If these 
associations served no other good purpose, the mere fact that they 
bring together and make known to each other so many earnest and 
able laborers in the same general field, is a good reason for their 
being. 





Tue absurdity of the “ Profit and Loss” tables of The Weekly 
Underwriter having been fully exposed by C. C. Hine, the “ infal- 
lible” editor of that journal adopts the last resort of lawyers who 
have a bad case and falls to abusing the counsel on the other side. 
According to the most recent issue of The Underwriter, all the 
insurance editors in the country are ignoramuses and idiots except 
the “infallible,” who cannot by any possibility be mistaken. When 
aman has so thorough an appreciation of himself it makes little 
difference what others think of him, and the fact that he may be 
a general laughing-stock does not affect his serenity in the least. 





In our news columns we copy from The Insurance and Finance 
Chronicle of Montreal an article relative to the British America 
Fire Insurance Company of Canada. As this company is doing 
business in this country, it is interesting to note the crab-like pro- 
gress it has been making under the management of Governor 
Morison. From the statement made by our contemporary, taken 
from the annual report of the Dominion Superintendent, it appears 
that in six years the company has lost $230,000 of its assets and 
$164,500 of its net surplus, while the book value of the stock has 
fallen off thirty-three per cent since 1880. As to its business in 
this country, we note that its fire losses during the past five years 
have been sixty-eight per cent of the premiums received, or largely 
in excess of nine-tenths of the companies that are its competitors. 





THE question of enforcing a uniform rate of commissions of fif- 
teen per cent to be paid to agents is one that is attracting a great 
deal of attention throughout the West. It will be remembered 
that we printed some time since a circular letter sent out by sixty- 
one companies asking their agents to bind themselves not to accept 
more than fifteen per cent commission from any company. A large 
number of a; ats signed the agreement, which is to go into effect 
On June 1, But the same old difficulty arises in the Western field 
as did here under the compact, some of the smaller companies 
feeling that they will be unable to control their fair share of the 
business unless they give the agents special inducements to work 
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for them. They propose to pay twenty and even twenty-five per 
cent for new business, and the agents are considerably embarrassed 
as to their course in the matter. If they accept twenty per cent 
commissions they must abandon the older and stronger companies, 
that will not remain in an agency where more than fifteen per cent 
commission is paid, and if they stand by the fifteen per cent compa- 
nies they must give up the others, which, they claim, would greatly 
impair their facilities for placing large lines. It is a very difficult 
subject to handle, and is the great obstacle in the way of harmonious 
action between the agents and their companies. The prospect for 
enforcing the fifteen per cent rule has been considerably impaired 
by the breaking up of the compact in New York city. 





CANCELLATION of policies continues to be the feature of the 
business since the breaking up of the compact. A broker who 
satisfied his customers by writing their insurance for one year at a 
fixed rate, now makes a business of visiting these customers, tak- 
ing away their one-year policies and issuing policies running for 
three years in the same companies without callling for any addi- 
tional premium. This is the kind of business that endears the 
average broker to the heart of the insured. Such lively interest 
manifested in the business affairs of almost every propertyowner 
is likely to bind him with hooks of steel to the individual display- 
ing it, and no other broker stands much of a chance of stealing 
that customer away from him. It is all right, no doubt, for the 
brokers and the propertyowners, but where do the company’s 
profits come in? 





Last year Fire Commissioner Purroy took credit to himself that 
since he had the exclusive management of the fire department 
the number of fires and amount of losses had greatly de- 
creased. He “pointed with pride” to his record in this respect. 
We then said that the credit for small losses belonged to the one 
who distributes the fires around the country. In 1886 New York 
did not get her share, but in 1887 she is more than making up for 
it. During the first three months of this year there were 765 
alarms and 717 actual fires, while during April and May, up to the 
present time, the fires have largely exceeded the average for cor- 
responding periods in other years. The losses have been so heavy 
that some of the local insurance companies have suffered almost 
beyond hope of recovery. Is Mr. Purroy responsible for this con- 
dition of things? Of course, if the lesser number of fires is due 
to his superior management, the greater number must be charged 
to his account. This is a specimen of the buncombe this political 
fireman indulges in. Neither he nor the department is responsible 
in any degree for the number of fires, and only to a limited extent 
for the amount of the losses. If a fire is badly managed, some- 
body blunders, and the result may be heavy losses, but fortunately 
for the public, practical firemen, and not Mr. Purroy, have control 
at fires. 





A pespatcH from Flagstaff, Arizona, announces the death, by 
pneumonia, at that place, on May 9, of B. B. Bullwinkle, president 
of the Arizona Cattle Company. Mr. Bullwinkle was widely 
known as the former Superintendent of the Fire Patrol of Chicago, 
having held that position for eighteen years. Under his admin- 
istration the patrol developed a degree of celerity in reaching fires 
and efficiency in working to save property that had never been 
equaled before. Every device that was calculated to expedite 
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the movements of the companies under his command was intro- 
duced, and the house occupied as his headquarters was a marvel 
of electrical appliances and combinations, and was one of the 
sights of Chicago. His example was speedily followed by the 
fire departments of the country, and it is not too much to say that 
he did more than any other one man to secure the celerity of 
movement that now characterizes American firemen when the 
alarm for fire is sounded. While not an educated man—his youth 
having been passed amid privations and hardships—he was, never- 
theless, a man of keen intelligence in all that pertained to his 
branch of the public service; was a leader in his sphere and a 
natural executive officer. For the many years he was at the head 
of the patrol service he commanded the confidence and respect of 
the fire underwriters, whose employee he was. Some three years 
ago he resigned to accept the presidency of the cattle company 
referred to, and removed to Flagstaff. His health had been seri- 
ously impaired by his fire service, and once or twice he was brought 
almost to death’s door through disease resulting from exposure. 
Doubtless the shocks his constitution had sustained left him phy- 
sically unable to combat with the disease that finally ended his life. 





CONSIDERABLE discussion has been excited by'the bill now pend- 
ing in the State Senate for the repeal of the law passed in 1880, 
imposing a tax upon the franchises of life insurance companies, and 
declaring that the back taxes, amounting to $1,600,000, shall not be 
collected. The popular clamor against corporations is raised in 
this instance and several of the daily papers have taken the ground 
that the companies should be made to pay. The law of 1880 was 
held to be unconstitutional, and the State officials whose duty it was 
to enforce it accepted that view of it and did not attempt to collect 
the tax. A recent decision of the courts upon another phase of 
this same law induced the Comptroller to believe that the tax on 
life companies was a lawful one and should be collected. This had 
been held in abeyance for so long, and so large a sum had accumu- 
lated, that it would embarrass some of the companies to pay it, and 
he therefore had a bill introduced proposing a compromise with 
the companies on the basis of the payment of $500,000. While 
this bill was pending another was introduced in the Assembly re- 
pealing the law of 1880, which was passed by that body. It is now 
pending in the Senate and discussion by the press is very general. 
Without knowing the merits of the case, the papers have very gen- 
erally taken grounds against the companies because they are cor- 
porations, and say that the law of 1880 should be enforced to its 
full extent, taking from the companies not only the $1,600,000 
alleged to be due as back taxes, but collecting a proportionate 
amount each year. It is the same old question over again, that 
has been so often discussed, as to whether or not the money saved 
by the provident and thrifty members of the community shall be 
taxed two or three times over. It is not a tax upon a combination 
of individuals, organized for money-making purposes, but is im- 
posed upon the savings of a great number of persons who take this 
means of making provision for the maintenance of the widows and 
‘orphans they may leave behind in case of their death. There is 
neither reason nor justice in imposing such a tax. Could the mat- 
ter be left to a vote of the people, they would no more think of tax- 
ing life insurance companies than they would orphan asylums or 
free hospitals.. While life insurance may not be regarded as a char- 
ity, it is certainly entitled to be classified among the benevolent 
systems of the country, and deserving of the protection and encour- 
agement of the law. To impose a tax upon it, is simply to increase 
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the burdens of the policyholders in life insurance Companies, fori 
is inevitable that those who enjoy the benefits of the System mug 
in the aggregate pay its full cost. The incorporators of such com. 
panies are simply the custodians of a trust fund placed in their 
hands, to be used in the future in case of emergencies especially 
named. To enforce the collection of the taxes now alleged to be 
due under the law of 1880, would impose very great hardships upon 
the policyholders in these companies, reducing by a large amount 
the sums held in trust for their benefit. It is wholly unne 
inequitable and full of peril to some of the companies. We hope 
to see the repealing bill passed by the Senate and become a law 
an early date. 





New HampsuirE, which enjoys the proud distinction of having 
contributed very nearly $500,000 to the fire losses of the cop. 
try during the first four months of 1887, against less thay 
$260,000 for the same period last year, goes on bravely with 
the work, a fire which broke out at Lebanon on Tuy 
morning, of last week, having consumed eighty buildings, includ. 
ing, with one exception, every manufacturing establishment in the 
town. The water-power pump, which had been relied upon for 
protection, gave out at an early moment, and though in answer 
to a call from the local fire department for aid, engines were sent 
from Concord, Enfield and Hanover, they came too late to be of 
much service, By this fire 600 men are thrown out of employment 
and some $300,000 worth of property was entirely consumed, and 
nearly two-thirds of the loss will fall directly upon the property. 
owners, who were insured for only about $119,000. Later in the 
same day, at Suncook, a locomdtive spark fired the freight depot 
of the Concord railroad, and this, with a number of residences, coal 
sheds and alumber storehouse, was destroyed. A steam fire engine 
from Concord fortunately arrived in time to save much other valu. 
able property which would else have burned. In this case the losses 
are put down at less than $50,000, but even that would seem enough, 
in all conscience, to teach the value of a decent fire department and 
a good steam fireengine. As if it was not enough for one week, on 
Wednesday two more serious fires occurred. The first, at Newton 
Village, was started by a horse, which kicked over a lighted lantem 
in its stable. ‘Twenty-one buildings, including the Town House, 
were burned, and the loss will reach $60,000, while the second 
blaze, at New Boston, consumed some fifteen or sixteen buildings, 
among them the fire engine house, causing a loss of nearly $40,000, 
with an estimated total insurance of only $8500, mostly in the 
town company. If the people of New Hampshire really prefer to 
bear the whole burden of such losses as these, insured and unit 
sured, by continuing to carry the valued policy law upon their 
statute books, we presume they may be permitted such enjoyment 
as they can get out of it; but such a dose as the local companies 
and uninsured propertyowners have had forced down their throats 
since the year began, will, we fancy, go far towards stirring them 
up for its repeal and the return of the “foreigners.” 








FIRE LOSSES AND EXTRAVAGANT COM- 
MISSIONS. 
ITH the destruction of the New York compact a free fight for 
the advancement of commissions to brokers and agents was 
inaugurated, which bids fair to run up the expense account to 4 
higher point than it has reached in any previous year. The & 
penses of management heretofore have been figured as averaging 
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about forty-five per cent of the premiums received. It was because 
of this excessive cost of obtaining business that the compact was 
formed and the attempt made to reduce brokers’ commissions to 
ten per cent. This having failed and the competition for business, 
the cutting of rates and the payment of high commissions having 
been resumed, the chances are that forty-five per cent will not be 
sufficient to meet the cost of management expenses on the average 
during the present year. Meantime the fire losses are increasing 
very rapidly in all sections of the country. The year 1886 was a 
comparatively good one as regards losses, yet the aggregate for the 
country exceeded $106,000,000. For the present year there has 
been a notable increase in the fire losses over the corresponding 
period of the previous year. New York city was exceptionally 
free from losses in 1886, yet since the first of January there have 
been numerous large fires, the losses by which aggregate several 
millions of dollars. The small fires have increased correspond. 
ingly, there having been 717 during the first three months of the 
year, which is largely in excess of the average for the first quarter 
of previous years. Not a day passes that does not bring a record 
of from one to half-a-dozen fires with losses running from $100,000 
to $500,000, the insurance companies having to foot the bills to 
the extent of about sixty per cent of the values destroyed. We re. 
cently published in our columns a tabular statement showing the 
ratio of losses of 105 companies for five years, 1882 to 1886 inclu- 
sive. In that table, but three companies showed an average ratio 
of losses for five years less than forty per cent of the premiums re- 
ceived. Eleven companies showed an average loss between forty 
and fifty per cent, thirty-eight companies showed an average be- 
tween fifty and sixty per cent and forty-three companies between 
sixty and seventy per cent. Ten companies consumed upwards of 
seventy per cent of their premiums received in the payment of 
losses. The average ratio of all companies for five years was fifty 
percent of the premiums. If to this is added forty-five per cent 
for management expenses, it will be seen that there is but a sorry 
outlook for the stockholders in a majority of the companies, as it 
would seem that they can only receive their dividends through a 
reduction of the surplus. ‘This is what has been going on for some 
time, the accumulations of former years being ‘used to make up 
losses on current business. ‘There is no prospect that the fire losses 
of the country are likely to be reduced ; on the contrary, a steady 
increase is shown from year to year corresponding to the natural 
increase in property exposed to the ravages of fire. If, therefore, 
the companies expect to make a profit from the business of fire 
underwriting they must reform in the matter of expense. Some of 
them have attempted to do this by reducing the salaries of their 
clerks or cutting off small items of expense of this nature, trying to 
save at the spigot while the immense commission bung is left wide 
open. Many of the companies are to-day paying higher rates of 
commission for new business than their entire management ex- 
penses amounted to fifteen or twenty years ago. ‘The demoraliza- 
tion existing in New York at the present time has seldom if ever 
been exceeded. Every element going to make up the volume of 
outgoes from the companies is working to the fullest extent, at 
the same time that the income is reduced by the reckless cutting 
of rates that is fostered and encouraged by the excessive competi- 
ton that is raging. With reduced rates, greatly increased com- 
missions and the fire losses growing rapidly, it is easy to see that 
the companies have but a poor outlook for the future. 

The salvation of many of the companies, and the only hope the 
majority can have for making a profit on underwriting, is in re- 
ducing the cost of obtaining new business. At the present time 
the brokers in this city control fully nine-tenths of the desirable in- 
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surance and the companies have become so active in their compe- 
tition that the brokers are enabled to command almost any price 
they choose. Instead of the ten per cent provided for by the old 
compact, twenty-five per cent will better represent the average rate 
paid, while even thirty and forty per cent are commissions paid 
daily by different companies. No legitimate enterprise in the 
world can afford to pay so much for new business, especially when 
the cost of the goods sold is not fully determined as in the cost of 
fire insurance. The most experienced fire underwriter in the coun- 
try cannot estimate in advance what the loss may be upon a cer- 
tain line of hazards and, as a consequence, does not know what 
rate it is necessary for him to collect in order to provide against 
the loss. Regardless of this uncertainty, the companies are now 
running amuck with each other to see which can control the 
largest volume of business at the lowest rates. This is all very nice 
for the propertyowner, who gets three or four times the advantages 
that he did two months ago, but it is likely to be fatal to a good 
many of the companies indulging in such practices. 

While it is a matter of necessity that the companies should exert 
their best energies in curtailing the cost of obtaining business, it is 
also important that they should pay some attention to securing a 
reduction of the fire losses. The mill mutuals of New England 
have shown them how this can be done to advantage, and to some 
extent the example set by these mutuals has been followed. It 
may well be prosecuted still further, and must be before the profits 
of fire underwriting can be restored to the place they occupied 
some years ago. A gentleman connected with an insurance com- 
pany was on a visit to Virginia last week and it occurred to him to 
visit a large tobacco factory upon which he knew his company car- 
ried a considerable line of insurance. It was an extensive risk, the 
insurance upon which, in various companies, exceeded $100,000. 
The proprietor of the establishment was very glad to receive 
the insurance representative, and in showing him over the building 
it became apparent that no inspector had ever looked over the 
risk, for everywhere were found traces of carelessness and reckless- 
ness that any inspector would have pointed out. In fact, the pro- 
prietor said that no insurance man had ever visited his factory be- 
fore; they had been in the habit of going to his office to renew 
the policies but never took the trouble to look over the risk. He 
was very thankful for the suggestions made to him and promised 
to see that they were carried out immediately. Frequent inspec- 
tions, especially of mechanical risks, are necessary to secure com- 
pliance with what should be the ordinary regulations of all fire 
insurance companies. There have been attempts made in differ- 
ent cities to organize bureaus of inspection in the interests of 
insurance companies, but they have not received that encourage- 
ment to which they are entitled. It is true that the companies 
pay for the reports made by these bureaus, but they do not always 
insist that the recommendations made by the inspectors shall be 
carried out by the owners of the risks. This neglect constitutes 
the weakness of the system. If the propertyowners were once 
made to un‘erstand that the improvement of their risks as sug- 
gested by the inspectors must be promptly made or their insurance 
would be forfeited, there would be little delay in carrying out the 
suggestions. But so long as they can get their insurance without 
spending money on improvements, just so long they will continue 
to ignore the inspectors’ reports. We have seen reports of several 


of these bureaus of inspection and have noted with satisfaction 
that the inspections made by them seem to be numerous and thor- 
ough, yet these inspected risks continue to burn with frequency 
and the companies to pay the losses, whereas if they had insisted 
upon the improvements of the risks in accordance with the reports 
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made by the inspectors, it is probable that in many cases the fires 
would not have occurred. It is scarcely to be expected however 
that, while the companies require so large a portion of their in- 
come to pay for new business, they will give substantial encourage- 
ment to inspection bureaus or individual inspectors. These cost 
money and bring in no visible results, consequently the companies 
are loath to pay for them; but let a broker come into the office 
with a premium in his hand and they are willing to allow him any 
rate of commission he exacts and write his policy at any rate he 
suggests. In short, this year in this city ought to be called the 
“ brokers’ jubilee year,” for they have everything their own way and 
are leading the companies like lambs to the slaughter. We have 
heard recently of two or three companies that are “resolved 
upon reform,” and in order to cut down their expenses, have dis- 
charged two or three valuable men, reduced the salaries of others, 
and in so doing may be able to save two or three thousand 
dollars a year. This is the paltriest sort of retrenchment, and 
will be no more effective than was Mrs Partington’s effort to 
sweep back the advancing tide with a broom. What is needed 
is to check the commission evil, restore rates and prevent re- 
bates. Until this can be done this present demoralization will 
continue, and some of the companies will go to the wall before 
this year is out. 








SPECTATOR SURVEYS. 





THE outlook for the coming summer is exceedingly depressing, espe- 
cially for the small companies. Low rates and heavy losses hav«: already 
created a record for the year that cannot be made good in many offices, 
even if the balance of the year should be very successful. Stockholders 
are beginning to feel anxious, and already several sales of insurance stocks 
have taken place since the break up of the compact, which illustrate that 
their timidity and lack of faith is growing. 

+ ¥ % x 

By the time that the low rates begin really to show their effect on pre- 
mium receipts, and stockholders become fully aware of the condition of 
things, there will probably be a general drop in the market price of insur- 
ance stocks. Several stocks had quite a boom during the latter part of 
1886 and the early part of this year, but they are likely to lose all their 
advance and more too, 

x % * * 


Ir is now stated that the local agency of the Scottish Union Insurance 
Company has not been actually placed after all, and will probably not be 
for some little time to come. Manager Bennett expects to go abroad 
early this summer, and it may be that nothing will be done before his re- 


turn. 
* * * * 


OrFicers and agents of insurance companies who live in New Jersey 
and Staten Island were much disturbed on Saturday evening by the fire 
in West 34th street. Viewed from a distance of a few miles it looked as 
if a wide-spread and devastating conflagration was taking place. For 
many hours the sky was red with the glare of the burning hay. Manyafire 
in the dry-goods district has occurred which has destroyed a greater 
amount of value, and nothing been known of it a few blocks away. 

* * ca 


Tue demoralization, or rather the sharpness of competition, among the 
marine companies, is about as great at present as it is among the fire com- 
panies, and there is much grumbling in the offices of the marine com- 
panies. They have not the difficulty, however, of the vast number of 
competitors that exists in the fire business and to that extent have the 
advantage. When marine rates get below a certain point the facility with 
which the companies can lose money is positively astoaishing. 

* % ¥ * 


NOTWITHSTANDING the great rise in market values that has taken place 
in many things, notably railroad stocks, real estate, and a few important 
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articles of commerce, the great bulk of articles of merchandise are still 
selling at low figures. There is a general prosperity throughout the 
country, but it has not yet effected the price of most commodities, }, 
will have to do so sooner or later, and when it does, and mercantile values 
are all higher, the insurance companies will get the benefit of it, 4 ti 
market is always a good one for insurance companies. 

* na * * 


Tue brokers are making great efforts to build up the Alliance Insurance 
Association, and it is said with considerable success. There are numer. 
ous instances reported, however, in which the assured has preferred tore. 
tain the policy of the company he has been in, rather than take the Policy 
of the Alliance, notwithstanding the persuasive arguments of the broker, 

* * * %* 


THe regular ticket of the New York Board was elected on the r6thing, 
The changes in the various committees since last year are not important, 
The election of H. H. Hall as president gives the board one of the Most 
efficient executives that it has ever had. A full knowledge of Parliamen. 
ary law is essential to the holder of this position, and few members of the 
board are better qualified in this respect than Mr. Hall. 

* * * *% 


MANAGER LAURIE of the Alliance of London is at present making a 
trip through the country, looking over the field in other places as he has 
been doing for some weeks past in New York. It is understood that tae 
New York appointment will be left until the last. The long delay inge. 
ting the company started has been criticised in some quarters, but Mr, 
Laurie knows what he is doing, and is very wisely digesting the inform. 
ation he has been getting since his arrival, before proceeding to act, 

- x * 


Rumors that the American Exchange Fire Insurance Company isa 
candidate for reinsurance are based on the fact that the directors of the 
company are not all of one mind. Several favor reinsurance and others 
continuance in business. President Raynor sides with the latter and 
hopes to effect a reorganization of the board favorable to more extended 
operations. A decision in the matter is not likely to be reached for some 
time. 








CORRESPONDENCE. 


NEWS FROM OHIO. 
New Headquarters for the AEtna’s Western Department—A Social Event—The tn- 
posed Indemnity Company of Cincinnati-The Valuable Charter Privileges Possessed 
by Four Ohio Companies—Good Advice from the Secretary of a Company—A (o- 
operative’'s Downfall—Agents Generally Sign the Commission Pledge—Need of 
Tarif, Reform in Ohio—A Non-Union Company's Views on the Commission Sub- 
ject—An Active Business Man—The New Offices of Law's Agency. 


[FRomM OuR SPECIAL CORRESPONDENT.] 

The tna Insurance Company of Hartford is erecting a substantial 
edifice on Vine street, Cincinnati, the estimated worth of which will be 
$100,000, including the value of the land, which 1s $40,000. The building 
is six stories high and as it is located in a desirable part of Cincinnati for 
business purposes, the rental returns will probably net a satisfactory rate 
of interest on the investment. The building is erecting on the former 
site of the quarters occupied by the Western department of the tna, 80 
that Manager F. C. Bennett was compelled to locate his office temporarily 
at the local offices of the company. The new structure will be completed 
by January 1, when the second and third floors will be occupied by the 
tna. 

Cincinnati society will be treated to a double wedding on May 19, the 
contracting parties being respectively Howard F. Carey and Miss Nettie 
Wilder and Lonsdale Green and Miss Nellie Wilder. Mr. Carey will be 
recognized as belonging to the firm of Miller, Carey & Co., insurance 
agents. 

The Franklin Insurance Company of Indianapolis has applied for 
admission to Illinois, Michigan, Ohio and Kentucky, and has taken pre 
liminary steps to enter those States. The Illinois Auditor will make aa 
examination of the company about the middle or latter part of May. 

George Coker, late secretary of the Kenton, is hard at work getting 
subscriptions to the stock of the new company, the Indemnity of Cincin- 
nati, and though the Indemnity is not yet a company in facto, it probably 
will be. 

We have heretofore referred to valuable charter privileges possessed 











risa 
f the 
thers 

and 
nded 
ome 





May 19, 1887] 


Valley and Citizens companies of Cincinnati and the 
The charters of these organizations allow them to do 
any kind of insurance and transact a banking business if they so desire. 
One of these companies was recently offered a bonus of $20,000 over a 
sum equal to the market value of the entire capital, by a syndicate of 
sire to obtain the charter. The following is copy of 


by the Eagle, Miami 
Dayton of Dayton. 


italists who de ty. 
re 5 of the charter of one of the companies, which involves the 


privileges referred to and which is similar to provisions in the charters of 
the other companies: ‘* The corporation hereby created may insure on 
all kinds of property against loss or damage by fire; make all kinds of 
insurances, against loss on goods and merchandise in the course of trans. 
portation, whether on land or water from and to any port in the United 
States, or from this to any other country ; and make such other insurances 
as the directors may judge expedient; they may lend money on bottomry 
and respondentia, or otherwise, at a rate of interest not exceeding ten per 
cent per annum, and generally do and perform all necessary matters and 
things relating to or connected with these objects or with either of them.” 

Several attempts have been made by the Insurance Superintendent of 
Ohio to compel these companies to report to the insurance department, 
but while the companies are willing to make public their financial condi- 
tion and have regularly reported their standing and business to The Insur- 
ance Year Book, they have steadily refused to report to the Ohio depart- 
ment for fear of nullifying their charters. In fact, the best legal authori- 
ties have advised that if the companies holding these special charters 
report to the insurance department or otherwise conform to the general 
insurance laws, such action will annul the original charter and bring the 
company under the general laws. Nota great while ago the legislature 
of Ohio rather stultified itself by passing a bill compelling companies 
having special charters to report to the insurance department, and by vir- 
tue of this act the Insurance Superintendent took action to compel them 
to report or pay a penalty of $500, as prescribed by the measure. The 
courts have, however, recently held that this action of the legislature 
was unconstitutional, and the position of the companies has been sus- 
tained on all points. The companies say they will be pleased to report 
to the Ohio department when a law has been passed protecting them from 
forfeiture of their charter privileges by making annual reports or other- 
wise conforming with the general law. 

Like a great many companies in the West, the Citizens of Cincinnati, 
while not a union company, is a strong board company and a promoter of 
tariff rates. The policy rigidly maintained by the company is reflected in 
the tone of recent advices to agents by Secretary John B. Abernathy, and 
the sentiments set forth in these advices can profitably be commended to 
the consideration of other companies whose desire for business tends 
often to injuriously influence good determinations. ‘‘If our agents con- 
clude,” said Mr. Abernathy, ‘‘ that we must either take business because 
other companies do so, and at rates they write at, without any regard to 
the hazard or to profit and loss, or do no business, then we think that the 
only thing we can do is to dono business. Wecannot consent to become 
rate cutters, We are working for a profit and not to run any company off 
a risk or out of the field. If we must take less business, because we 
maintain this policy, we will do less business; but we have faith in the 
ability of our agents, and therefore hope for a fair share of business at 
reasonably paying rates.” 

The American Mutual A‘d Society of Louisville, a co-operative life 
association, has given up the ghost. 

A prolific topic of conversation among company managers and agents 
in the West is the 15 per cent pledge which agents have been called on 
to sign. It is stated by Western managers of agency companies that 
agents have generally signed the agreement not to receive more than 15 
per cent commission from any company, and it is expected that when the 
pledge goes into effect on June 1, this rate of compensation to agents will 
be very generally adhered to. 

In Ohio there are few towns in which board rates are lived up to. 
While the board organization may be kept up, it is understood that com- 
panies do not insist upon their agents maintaining rates, and this is 
especially the case in small places where no ratings exist. Where is the 
consistency of rating large places possessing good fire departments, 
while at small places, with little or no fire protection, no ratings are 
effected and no attempt made to observe uniformity in rates? 

Said an officer of an Ohio company the other day: ‘‘My company isa 
20 per cent company, but when the commission pledge goes into effect 
many of my agents will accept only 15 per cent. Several such agents 
have written, however, that they will not neglect our interests, and I have 
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reason to believe that the established popularity of 20 per cent companies 
with agents will lead to their receiving preference at the hands of agents, 
even under the prospective conditions. The 15 per cent pledge is a 
phase of the battle waged between the big agency companies and the 
smaller offices. It is but a flank movement in the efforts of the big fishes 
to swallow the little ones. The companies of Cincinnati, Dayton and at 
other points in the West, have no sympathy in the establishment of uni- 
form commissions or in entering into any engagement that may tend to 
equalize our standing with, say, the great British companies. But we do 
encourage good practices in fire underwriting, and our agents are found 
in local boards everywhere. It does not require much logic to show that 
no small company can afford to be in the union, for all other conditions 
being equal, the larger companies have decided advantage over small or- 
ganizations, not only in point of reputation for their size, which the public 
is apt to erroneously consider an evidence of strength, but because of 
their ability to carry large lines. Of course a small company can, in the 
immediate locality of its head office, by reason of its local influence, obtain 
business in competition with the large companies, but if we put ourselves 
on an equal footing on the commission question, we are sure to lose busi- 
ness.” 

Captain F. X. Reno has the reputation of being one of the liveliest and 
most active business men in Cincinnati. As president of the Citizens 
and Western fire insurance companies and the Equitable Accident 
Company, he has vigorously devoted himself to increasing the business 
and profits of those organizations, and his reputation as a successful ex- 
ecutive officer and financier has secured him the presidency of the 
Equitable Nationa) Bank, just started here with a capital of $450,000, and 
a surplus of $100,000. This company began business a day or two ago 
with deposits amounting to $700,000, Captain Reno 1s a large stock- 
holder in the four enterprises of which he is the official head. 


‘THE New OFFice or LAw's INSURANCE AGENCY, 


John H. Law & Brothers, managers of the central department of the 
Royal Insurance Company of Liverpool and the London and Lancashire 
Insurance Company of Liverpool, have moved into elegant new offices 
in the United Bank Building, one of the finest edifices in Cincinnati. 
The offices of Law’s agency are on the first floor of the structure and 
occupy an area of 47x85 feet. Ten large double windows give light to 
the apartments, and the ventilation facilties and other arrangements are 
perfect and in accordance with modern ideas. The counters and furniture 
throughout are of cherry, and are arranged to suit the needs of the agency. 
The counters are conveniently fitted on the inside with shelves for daily 
reports, records, insurance journals and for other purposes of storage, 
and rollers are placed under counters and desks in many cases for the 
more easy handling of heavy books and maps, which can thus be readily 
passed from the desks to a place where they will be out of the way. 

The managers of the agency occupy a slightly elevated platform in the 
front of the apartment, facing on Third and Walnut streets, and from their 
desks they command a ready view of the large corps of clerks in their 
service, each face being observable. Call bells communicate with the 
heads of the general agency department, the correspondence department, 
the accounts department and the local department. On the left is a 
private office for the managers, and stepping from the elevation and to 
the left of the desks of the managers is the cashier's office; just beyond isfthe 
local department. At the entrance end of the offices, and outside of the area 
referred to above, an adjustment room has been fitted up, and at the left 
of this room is a fireproof vault 18x 24 feet, where the records of the 
agency are kept. 

A finer and more spacious suite of offices better arranged in all its 
appointments cannot be found, and the Law Brothers are deservedly proud 
of their new quarters, which show in strong contrast to the cramped 
apartments which they formerly occupied and which their growing busi- 
ness compelled them to vacate. Beyond a doubt they now possess the finest 
office in the city of Cincinnati, and indeed one of the finest in the West. 


Law’s agency is known as one of the oldest general agencies in the 
country. The name of Law is synonymous in the minds of the “oldest 
inhabitants ” with the insurance business in the Queen City, the Cincin- 
nati branch office of the Royal having been established some thirty-six 
years ago by the father of the present Law Brothers. These gentlemen 
are wide awake underwriters and keep well abreast of the times. 

CINCINNATI, May 16, A. L. J. S. 
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The Fight Over the Cole Bill—How It was Passed—An Almost Unfprecendented Case 
—In Opposition to the Plunkitt Bill--The Receivership Bill Signed—The As- 
sembly Passes the Pills Permitting the Use of Agents’ Names on Policies ; also 
Hagan's Bill Relating to the Tax on Foreign Fire Companies—Passage of the Bill 
Enabling Fire and Marine Companies to Acquire Real Estate—Senator Fassett 
Decides not to Retaliate Against Massachusetts. 


[From Our ReGuLAR CORRESPONDENT. ] 


As THE SPECTATOR went to press last week a brief notice was sent as 
to the defeat of Assemblyman Cole’s bill relieving life insurance com- 
panies from the payment of a tax on premiums under chapter 534 of the 
laws of 1880. The details of the vote and of what happened later will be 
of interest. The substitute introduced by Mr. Saxton was recommended 
by the Comptroller ; it enables that official to settle all accounts for taxes 
against these companies from January 1, 1884, to December 31, 1887. 
The substitute exempts co-operative, assessment and industrial com- 
panies. The Cole bill exempted all companies. Mr. Saxton stated that 
the companies to be taxed owed the State about $1,000,000, According 
to the settlement proposed, about $500,000 would be paid into the State 
treasury. Mr. Erwin thought the law of 1880 should be wiped out. 
Messrs. Kruse and Langbein favored the substitute. 

The Saxton substitute was adopted, forty-six to thirty-nine. On the 
final passage of the substitute Mr. Baker opposed it as a piece of politi- 
cal clap-trap. The bill was lost, thirty-one to fifty-seven, and the motion 
of Mr. Saxton to reconsider was tabled. In the evening of the same day 
Mr. Baker called from the table the motion to reconsider the vote by 
which the bill was lost. This nm.otion was carried, and the bill restored 
to the form in which it came from the ways and means committee ; 
that is striking out the Saxton taxation substitute adopted before, and 
which was defeated in the morning. In this shape the bill was restored, 
and was then passed, seventy-five .o thirty-eight. Very seldom has the 
record of any Assembly been reversed so quickly and so thoroughly as 
was the case with the Cole bill in this instance. 

It was a fine looking body of men that came up from New York city 
on Wednesday to appear before the Governor in opposition to Senator 
Plunkitt’s bill, which gives an extension of time to the exempt firemen’s 
fund. This fund is raised from a two per cent tax on foreign insurance 
companies doing business in the city of New York ; and the active fire- 
men feel that they should have a much larger proportion, and that the 
exempts have already had about as much as they were entitled to. There 
were something like thirty or forty uniformed members of the department 
present. They were none of them tall or angular; but every one of them 
was of medium height, a little thick-set and very muscular. It was evi- 
dent that the Governor was disposed to agree with them, and not to sign 
the bill if he could withhold his consent consistently. Henry D. Purroy, 
president of the Board of Fire Commissioners, was the spokesman of the 
visiting firemen. 

Senator Traphagen has introduced an escheat bill in favor of the New 
York Life Insurance Company, for two plots of land near the corner of First 
avenue and 57th street. It was referred to the judiciary committee. The 
same bill has been introduced in the Assembly by Mr. Reitz. 

The Governor has signed the bill from the Senate Insurance Committee 
to regulate the appointment of receivers in life insurance companies. Itis 
chapter 328. 

The assembly has passed Senator Comstock’s bill amending the stand- 
ard policy act, so that agents may stamp orf-rint their namesand addresses 
on the back of the folded policy ; also Assemblyman Hagan’s bill amend- 
ing the charter of New York city relative to the tax on foreign fire com- 
panies, 

The Senate has passed G. H. Henry’s bill enabling fire and marine in- 
surance companies to acquire real estate. 

The insurance committee of the Senate has reported L. S, Henry’s 
amendment to the co-operative company laws of 1879 and 1880, as to exten- 
sion of business upon proper reports to county clerks. 

Senator Fassett has recalled his resolution of April 28, calling upon 
the Superintendent of the Insurance Department for information relating 
to the alleged action of the Massachusetts Insurance Department. 

The Cole tax bill has been made a special order in the Senate for Wed- 
nesday morning, by a vote of eighteen to seven, which indicates that it 
will be passed. 

ALBANY, May 17. M. 





COMMUNICATIONS. 


THE PIERRE INSURANCE COMPANY OF DAkorag 
[To THE EDITOR OF THE SPECTATOR.] 


We noted in your paper of Mays an article that reflects discredit 
on our company, and to counterbalance the evil effect, we have issued g 
circular letter showing the exact status of our affairs, and also showing 
conclusively that the writer of the letter referred to in your article was 
prompted in doing so simply by revengeful motives. We would ask that 
you examine our Territorial laws relative to the requirements of the Terri. 
tory in the examination of newly-organized companies ; and further, that 
you give the enclosed letter your careful scrutiny, and further ask that 
you place us right with the readers of your journal by giving them the 
exact facts in the case; we ask this simply as a matter of justice, ang 
firmly believe you will do as we ask. There is not a statement in the 
article that bears a semblance of the truth, and your informant has simply 
used this mode of revenge with the hope that it would operate to our dis. 
advantage, but we are firmly convinced that it will react on him, Please 
send us THE SpEcTAToR for one year, and oblige, 

East Pierre, DAKOTA, May II. T. W. Pratt, Sec’y, 

The following is the circular enclosed in the above letter: 


PIERRE FIRE AND MARINE INSURANCE Company, } 
East Pierre, DAKOTA, May 12, 1887, j 


To our Patrons and Agents ; 

Our attention has veen called to an article in THE SPECTATOR of May 
5th which does our company a gross injustice, and as the article is based 
on a communication from the purported secretary of the P. F. & M, Ins, 
Co., of Sioux Falls (now the secretary of the Western F. & M. Ins. Co,, of 
Sioux Falls), the animus of this misrepresentation is apparent, as the 
parties now running the Western of Sioux Falls were defeated before 
the courts in their attempt to steal our charter, and, in consequence, feel 
sore and revengeful. 

We append herewith a copy of R. G. Dunn & Co.’s statement of our 
affairs, to wit: 


Copy oF Report oF R. G. Dunn & Co’s COMMERCIAL REPORTER, 


Pierre Insurance Company, F an. 27, 1887: 

Last fall the tormer pre:icent of the Pierre F. and M. Insurance Co., J. H. West- 
over, attempted to move the company to Sioux Falls, and the company deposed 
him and another president was elected, B. J. Templeton, and the matter of issu- 
ance of certificate of organization by Territorial Auditor to one of these organiza- 
tions was in htigation; an injunction, issued against issuance to the Westover or 
Sioux Fals concern having been ordered, the court made it permanent and pro- 
tected the company here in its tranchise. Since this, action has been brought by 
the Te ritory against Sioux Fails parties and Westov: r, and a fine cf several huv- 
dred dollars will be imposed upon them. This leaves the Pierre Company all right 
and master of the field. The officers of the company are the be-t men 1n this part 
of Dvkota, and are men of push and recognized ability. The full amount of capital 
of $50,000 has been paid in in cash, as was amply proven on the trial, where every- 
thing was °‘gorously contested. The company is taking steps to increase its 
capital to $100,000. The managers are making arrangements to do a large bus- 
ness this year. 


Also an exhibit of our affairs at the examination of the company bya 
board of examiners, and by the Auditor in person, and also a copy of 
our certificate which plainly shows our authority : 


EXAMINERS’ REPORT. 





i MINE DUNOION, cnc csdacideebesersscakecsewectseses soesees $5,260 00 
COM OE Ey BONG 0.0.oc sc corer ksecveseensevernvverdrecoessovcdenssos 3,000 00 
First MOvtga@e DONAS, .....cccccsccsevcccccccccvccconcesvccevcccceces 41,740 00 

$50,000 00 


We hereby certify that the above described securities, and the above amount of 
gold, and the above amount of legal currency, were found by us in the treasury of 
the Prerie Fire and Marine Insurance Company at its office in Pierre, D. T., 
that the same are in conformity with the law. 

We further certify that we find at the office of said company at Pierre, D. T., 
ce’tain records, general insurance supplies, a corporate seal of the company, 
general office furniture, and other evidences showing that said company are en 
titled to do the business of insurance. 

Dated this 21st day of October, A. D. 1886. 

. C. HEADLEY, : 
VM. LEE, Insurance Examiners. 
‘J. M. WASHBURN, 


The Auditor’s certificate conforms to the report of the examiners, and 
authorizes the company to do business in the territory. 

The following is the paragraph that appeared in our issue of May 5, 08 
which the above complaint rests. Having thus presented both sides of 
this wrangle between local companies over a charter, we leave them t 
fight it out among themselves. We trust, however, that if either of them 
seeks business outside of Dakota, they will be equally strenuous ia 
obtaining a certificate from the proper officials: 

An Eastern agent writes us inquiring as to the status of the Wester 


Fire and Marine Insurance Company of Sioux Falls, Dak., and of the 
Pierre Fire and Marine of the same place. We have been suspicious 
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nies for the reason that the law of that territory per- 
these S teemetion of a company on such easy terms that it is scarcely 
ren for the organization to have any assets whatever. Stocks and 
seeds, unlimited mortgages on real estate and other “‘ cats and dogs” are 
ye eed as available assets, and a certificate may be issued to the effect 
ya, company has $100,000 of capital as required by law. In reference 
: Qo two companies specially named, a note from the secretary of the 
Pierre says that it was organized in October, 1886, with a psid-up capital 
of $50,000. Soon afterwards legal procecdings were commenced to test 
the validity of the franchise granted to the company, and an injunction 
pendente lite was obtained. Tne action was never tried and the company 
did no business. The secretary says: ** We are informed that a party of 
men at Pierre have issued policies through brokers on property outside 
of the territory in the name of this company, but if so, it has been done 
without legal authority. No business has been done in the Territory by 
these men, The Attorney-General of the Territory has recently been in- 
structed by the executive to prosecute the Pierre parties using this name. 
In regard to the Western of Sioux Falls, the officers are the same as those 
of the Pierre, namely J. H. Westover, president, and C. E. McKinney, 
secretary. It was organized in January, 1887, and a note from the secre- 
tary says that the capital alleged to be paid up was in cash. It looks as 
though the same persons who organized the Pierre, finding themselves 
enjoined from doing business, had gone ahead under a new name and 


new organization. 
Relative to the ‘‘cat and dog” securities, the law of the territory pro- 


vides : 

It shall be lawful for any insurance company organized under this act, 
or any such company incorporated under the law of this Territory, to in- 
vest its capital and the fund accumulated in the course of its business, or 
any part thereof, in bonds or mortgages on improved unincumbered real 
estate within the Territory of Dakota, worth double the sum loaned 
thereon (exclusive of buildings, unless such buildings are insured and 
the policies transferred to the company), and also in the bonds of the 
Territory, or stocks, or treasury notes of the United States, and also the 
bank stock of national banks, and also in the stocks and bonds of any 
county or incorporated city in the Territory, authorized to be issued by 
the legislature ; to loan the same, or any part thereof, on the security of 
such stocks, or bonds, or treasury notes, or upon bonds or mortgages as 
aforesaid, and to change and reinvest the same as occasion may, from 
time to time, require ; but the surplus money over and above the capital 
stock of such insurance company, incorporated under dny law of this 
Territory, may be invested in or loaned upon the pledge of public stocks 
or bonds of the United States, or any of the States, or stocks, bonds, or 
other evidence of indebtedness of any solvent, dividend-paying institu- 
tion, incorporated under the laws of this Territory, or United States, 
except their own stock ; provided, always, that the market value of such 
stocks, bonds, or other evidence of indebtedness, shall be, at all times 
during the continuance of such loan, at least ten per centum more than 
the amount loaned thereon. 








NEWS OF THE WEEK. 


The Citizens of Evansville. 

Tue Citizens Insurance Company of Indiana, whose home office is at Ev- 
ansville, is doing a flourishing business. In the reorganization of this 
company it was designed to make it a thorough State institution and the 
stockholders include capitalists, merchants and manufacturers in the 
largest cities in Indiana. McGilliard & Dark of Indianapolis, as general 
agents, are energetically developing a large business, a liberal part of which 
goes on the books of the Citizens and the Indiana, these two compa- 
nies serving as reciprocal reinsurers of each other’s surplus risks. The 
president of the Citizens is Wm. Heilman. and the secretary is O. M. 
Todd. The company has a capital of $200,000, of which a substantial 
amount is paid up in cash. The stockholders are prominent men in 
Evansville, Indianapolis, Terre Haute, Connersville, Richmond, North 
Vernon, Crawfordville, Union City, Fort Wayne and other Indiana 
towns, 





New Hampshire’s Fires. 

Tue Boston Commercial Bulletin prints a list of the losses by fire in New 
Hampshire on the tenth and eleventh instant, and says: 

The total fire loss in New Hampshire in these two days will approxi- 
ese $500,000 to $525,000, And when it is remembered that Hanover 
as already suffered a loss of $100,000 and Suncook $50,000 it will be 
= that the total loss of the State for the first eighteen weeks of the year 
ave exceeded the loss of the entire year 1886. The correctness of the 
Statement made by The Bulletin a month ago that New Hampshire could 


THE SPECTATOR. 259 


not safely rely upon an average loss such as was experienced in 1886 finds 
all too ready confirmation. Another point should be borne in mind at 
this time. All the large fires this week occurred from known causes of 
accident and carelessness, but while such fires are bound to occur in 
towns composed of wooden buildings no adequate fire extinguishing ap- 
paratus was at hand. New Hampshire towns are sadly deficient in this 
particular. 

It was true (and the events of the week may cause some to credit the 
statement who never have before) that the outside insurance companies 
found New Hampshire a profitless field for several years prior to the pass- 
age of the unjust and obnoxious legislation, which led to their united 
withdrawal from the State in September, 1885. Least of all New England 
States could New Hampshire afford to take no step which she did at that 
time. That State would be at least $100,000 better off for insurance on the 
fires of this week had the fifty-seven outside companies been doing busi- 
ness in that State. The intelligent citizens of New Hampshire may draw 
the conclusions they see fit as to the value of exclusively home insurance 
at such times. Much will depend upon how the local companies come 
through the ordeal, but one lesson certainly to be drawn is that there 
should be renewed carefulness and increased expenditure for fire extin- 
guishing apparatus. 





The Buffalo Imbroglio. 


A LIVELY controversy continues between the district association of the 
Underwriters Association of New York State and the Buffalo Association 
of Fire Underwriters. 

In March last the secretary of the Underwriters Association of New 
York State, W. J. Fredrick, issued the following announcement to com- 
panies: 

CAUTION, 
UNDERWRITERS ASSOCIATION OF NEW YORK STATE.—BUFFALO BOARD 
ASSESSMENT. 


We desire to call attention to an assessment recently ordered by the 
Buffalo board, for which the agents are sending vouchers likely to impose 
upon the companies by reason of their close resemblance to our standard 
receipts. 

This assessment has not been authorized by the district committee, and 
the companies will please therefore disallow the charges. 

In January last a committee from this association explained the work- 
ings of the standard receipt to the Buffalo board, and requested the board 
to submit estimates in the regular way before another assessment was 
made, This request has not been regarded, hence no charges for board 
expenses should be admitted by the companies for the present. When 
standard receipts are issued for the Buffalo board, the companies will re- 
ceive the customary notice from this office, and the receipts will carry, on 
their margin, the usual certificate of the chairman of the district com- 
mittee. 

An examination of the estimate for six months, furnished by the board 
in its receipt, will satisfy the companies that it will be profitable to have 
the expenses regulated by the district committee. 

This circular produced great indignation in Buffalo, but the reply to it, 
made by the secretary of the Buffalo board, George W. White, was evi- 
dently not framed in the heat of wrath, but was deliberately and carefully 
prepared, for it was not until the middle of April that he deigned to an- 
swer the charges made against the board. 

Replying, he said : 

In the circular a statement is made intended to convey to the compa- 
nies the impression that we were sending counterfeit vouchers to them, 
calculated to impose upon them by reason of their close resemblance to 
the so-called ‘‘ standard receipt.” Instead of this, we simply desired to 
make our receipt explain in detail for what purposes the money raised by 
the assessment was to be expended, thereby acknowledging the perfect 
right, and our acquiescence in the right, of companies to know what their 
money is used for. 

The board requested a full examination in connection with the charges 
made against it, and invited a comparison of the running expenses of the 
association with that of any city of corresponding size. It also cites that 
it has the warm support of the local companies, who pay one-tenth of the 
expenses of the board. 

We quote from the last part of the letter: 

We believe that the State association acted too hastily in this matter, 
and we trust that you will allow us to hear from you stating if the explan- 
ation contained herein is satisfactory. In conclusion we beg to say that 
we are always ready to accede to the commands and requests of the com- 
panies represented by us. 


THE FInaL Outcome, 


During the past week the following circular was issued by the secre- 
tary of the State Association : 


A special meeting of this association was held in the Boreel build- 
ing, on Tuesday, May 3, at which the companies were requested to be 
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represented by officers, as well as by their field men in the association, 
to consider, among other things, the refusal of the Buffalo board to carry 
out the instructions of this association in the matters of the relief sys- 
tem, standard receipt and improvement of fire department. After a full 
discussion of these subjects and the attitude of the Buffalo board, the 
companies present at the meeting adopted the following resolutions : 

Resolved, That the insurance companies doing business in the State of New 
York, and represented at this meetitg, will require the Buftalo board to comply 
with the instructions of the Underwriters Association of New York State in all 
respects. 

Resolved, That unless the Buftalo bzard do so comply forthwith, we will withdiaw 
our agents from the board as a body. 

Resolved, That acommitee, consisting of Thomas H. Montgomery, A. J. Wood- 
worth, J. A. Silvey, D. W. C. Skilton, H. W. Ea’on, H. H. Hall, Chas. R. 
Knowles, J. H. Washburn, Thos. F. Gcodrich, Frederick Cook, F. C. Moore and 
W. B. Clark, be appointed to visit Buffalo and present this action to the board. 


This meeting also appointed a committee to procure to these resolu- 
tions the signatures of companies not represented at the meeting. At the 
suggestion of this committee, we enclose a blank form with the request to 
those companies that they sign it and return it to this office, 

It is understood that the companies absent from the meeting on the 
above occasion have not uniformly complied with the request to sign the 


blank referred to. 





The Equitable Accident Insurance Company. 


Tue Equitable Accident Insurance Company of Cincinnati, the only pure 
accident company doing business on the stock plan located in the West, 
is growing very fast and extending its operations in the South and West. 
A year ago this company did business in three States; now it has 
agencies in seventeen States. The assets of the company by last state- 
ment are $211,612, and the surplus as to policyholders $119,137. The 
present officers are: F. X. Reno, president ; David Gibson, vice-presi- 
dent; Clarence Pumphrey, assistant secretary, and C, F. Hesser, man- 
ager of the Western railroad department. H. N. Reno, ason of the 
president, is State agent for Ohio. As an indication of the growth of the 
company’s business since the accession of Mr. Reno to the presidency, 
we present the following comparison of business results this year as 
compared with the corresponding months of 1886: 


1886. 1887. 











$13 850.67 
17,161.92 
17,205.77 
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The directors of the Equitable Company embrace wealthy and promi- 
nent men in the Queen City. 

After a thorough examination, recently completed by the Insurance Su- 
perintendent of Ohio, he wrote to the company: ‘* Permit me to express 
my entire satisfaction over the result, and to compliment you on the con- 
dition of your books and accounts and the nice showing you make. 
After bringing everything down to ‘rock-bottom,’ I found your surplus 
over all liabilities to be over $19,000, which is certainly comfortable, and 
shows that you mean to run your company only upon a firm and solid 
basis ; that your contracts may be backed up by ample security to meet 
every obligation you may entail upon your company. The directors and 
stockholders of the Equitable are to be congratulated in their wise selec- 
tion of a president, and have every reason to feel that under his care and 
management the company will be a success.” 





A New Pittsburgh Organization. 
‘Tue organization of the Secretaries Club of Pittsburgh, Pa., composed ex- 
clusively of the secretaries of the local fire insurance companies, has 
been completed by the election of the following officers: President, W. 
P. Herbert of the Western; vice-president, T. D. Keller of the Pennsyl- 
vania ; treasurer, Hillis McKeown of the Pittsburgh ; secretary, H. F. 
Eggers of the Teutonia. Committee on Exercises—Fred W. Kiefer of 
the National, chairman; H. H. Schenck, Boatmans; Wm. F. Gardner, 
Peoples. The object of the organization is to promote correct practices 
in the business of fire underwriting and for social purposes. The club 
meets on the second Friday of each month, At the meeting on May 13 


THE SPECTATOR. 


J T: hursaay, 


an interesting paper was read by President Herbert on ‘‘ Success in Fire 
Insurance ;” Vice-President Keller also read a paper on his experiences 
as an underwriter, which caused great laughter and established his repu. 
tation as the wit of the club. 





Life Insurance by States. 


THE following tables show the life insurance business transacted jn the 
States named by the various life companies in 1886: 


[REPORTED BY THE COMPANIES TO THE SPECTATOR.] 








ComPanigs. 
| 


| Policies | 
Issued. 


Insurance 
Written, 





ARKANSAS. } 
Equitable, New York..... oe| 
Massachusetts Mutual ......| 
Mutual Benefit | 
Northwestern Mutual 
Travelers 
Union Central 
Union Mutual 
Washington 


Totals 


DELAWARE. 
Equitable, New York 
Manhattan 
Mutual Benefit 
Northwestern Mutual 
Pern Mutual 
Provident Life and ‘Trust...- 
Travelers 
Union Central 
Union Mutual..... seat ania ooe 
United States 
Washington 


$201,772 
225,000 


$467,272 


$47,000 
20,000 
2,000 
47,250 
90,000 
140,495 
1,000 
6,620 


Premiums. Losses, 








WOM cccceosesse gnenee 


DAKOTA. 
Continental 
Equitable, lowa 
Equitable, New York 
Germania 
Hartford L. and A 


Manhattan 

Mutual, New York 
Mutual Benefit 

New England Mutual 


Northwestern Mutual 
Pacific Mutual 

Provident Savings 
Travelers 

Oe eee eer 
Union Mutual 

United States 

Washington 


Totals 


DISTRICT oF COLUMBIA. * 
Connecticut Mutual......... 
Equitable, New York 
Germania 
Manhattan 
Massachusetts Mutual 
Mutual Benefit 
Northwestern Mutual 
Penn Mutual 
Provident Life and Trust.... 
Provident Savings 
State Mutual... cceccceccces 
Travelers 
Union Central 
Union Mutual 
United States 
Washington 





$367,365 


$26,079 


$1,874,930 


$101,500 
1,875,723 
1,000 
11,000 
43,000 
20,140 
454,609 
100,000 
202,935 
40,000 
71,000 
2,767 
352,500 
21,000 
8,500 
504,342 











24,926 | 





Totals 


FLORIDA. 
Equitable, New York 
Manhattan 
Massachusetts Mutual 
Mutual 


Union Mutual 
United States 
Washington 


$3,809,976 


$828,214 
105,500 


| 
$237,536 











$2,146,464 
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Lire INSURANCE BY STATES—Continued. 


——— 


Companies. 


—————————__—_—___—— | 
WYOMING. | 

itable .....--+ereeereees 
inal Benefit...+.++++++++ 
Northwestern Mutual....---| 
Pacific Mutual......+++++++- 
Travelers ...++e+eeeseeeeee 
Union Central.....-++++++++ 
Union Mutual.....-+-+++++- 
United States......--++++0++ 
Washington. ......--++-++++- 





New YORK. 
BiMBocccccccccccocsscccecs 
Berkshire ..----.-++eeeee0 
Brooklyn.....+-+++eee++++ 
Connecticut General.-...... 
Connecticut Mutual......... 
Equitable ined nesetseestedes 
Germanii .....---cceeeeee 
HOME ...cocccccccces cove 

Imperial....--++ -seeesseee+ 
John Hancock Mutual...... 
DED cccccvcccescccese 
Massachusetts Mutual...... 
Metropolitan........-. ssee- 
DEE cscin nécvcascoeenesss 
Mutual Benefit...........-- 
ee RT rere 
New England Mutual....... 
OS ee 
Northwestern Mutual. bal 
OS er 
Phoen'x Murwal......eeceeee 
Provident Life and Trust.... 
Provident Savings.......... 
ee) ree 
EE sastboicweseee xeon 
OS ee 
Union Mutual......... pines 
SE DING. 6 ccccidavesses 
TN cs 0ctceesewesis 





NE <406006sntecnccext 
CALIFORNIA. 


Connecticut Mutual ........ 
Equitable, New York....... 
Manhattan........ sescdurse 


eae 
New England Mutual....... 
New York Life........ ccc 
Northwestern Mutual....... 
Pacife Mutual... ......ccce 
MR toxins scéssceds0xs | 


Union Mutual ............. 


PE PMNOB. Ss sceiccesces 
| re 


TEX. 
ND esses scsceseescs 
ER iecinsédcvevekews 


Mutual 





eee ee 
| 


«| SS ae 


British Empire... 
Briton Life’ 


Steer eeseseresees 


ee 


Confederation.............. 
pommercial sce. naeisl 

lominion Safety F “ 
Edinburgh... no. 222) 
Equitable. 
DRO Nee ene 
Life Association, Scotland.. .| 
Liverpool & London & Globe! 

ndon Assurance | 
| pane eae: 

ndon and Lancashire 






Metropolitan General 





Policies 
Issued, 















Insurance 
Written. 


Premiums. 


Losses. 












































25 $92,480 rr 
I ae ees ee ee 
20 93,000 10,972 dovtvene 
a cowccces 2,397 | . cvcecese 
I 2,C00 A 
ones evcccers Bi ss easiness 
15 44,000 588 eens 
1 | 2,000 WT ousesoces 
9 | 17,c0o Ei  - wwénesee 
72 $253,480 A reece 
811 | $1,713,741 $282,270 | $254,179 
325 1,085,000 go, 618 | 162 
1,325 622,608 74,373 59,775 
192 | 213,793 25,931 10,370 
547 1,601,784 855.082 | 667,196 
2,921 | 14,559,623 2,558,236 | 1,137,884 
336 | 810,981 391,310 | 143,221 
105 245,948 121,050 | 99,603 
46 116,000 O17 | ewwweeee 
59 49,826 22,615 | 14,559 
379 938,904 | 415,354 | 224,012 
489 1,509,935 | 240,713 | 143,710 
48 50,424 | 52,965 70,715 
2,646 10, 102,942 3,721,927 | 1,896,661 
532 1,438,108 516,653 | 608,334 
47 619,500 89,058 | 28,300 
189,298 188,394 | 100,056 
2,432 | 8.631055 | —_1,500,000 748,675 
967 | 3,078,853 | 415,106 | 87,513 
368 841,100 | 140,081 | 56,280 
439 699 994 | 204,712 | 152,053 
287 780,156 146,542 | 42,187 
496 1,995,000 126,732 | 85,325 
118 457,500 | 106,502 | 51,000 
596 1,271,549 | 136,267 | 77,836 
160 518,726 | 29,537 2,0c0 
110 | 313,513 | 80.533 | 114,613 
263 761,710 | 258,752 138,1°0 
455 1,320,530 | 286,443 168,259 
17.990 | $56,543,101 | $13,078,676 | $7,251,078 
| | 
80 $160,320 $29,734 | $36,260 
43 152,500 89,712 | 78,000 
403 | 1,878,000 320,810 | 83,625 
105 410,000 64,916 | 110,130 
85 320,000 83,490 ,000 
467 1,339,335 447,785 | 327,863 
61 79,500 SORE | cccvsves 
319 1,001,500 155.342 | 71.414 
178 766,500 165,588 | 91,551 
108 335,000 53,146 | 43,944 
313 835,360 229,022 | 98,000 
61 169,250 22,194 | 1,956 
21 110,000 | oe Se 
87 | 249,500 | 21,343 | 8,734 
81 | 165,000 oes 7,000 
60 | 120,219 14,361 | 2,083 
2.472 | $8,091,964 | $1,715,403 | $993,560 
| 
1,753 | $6,355,555 $314,836 $72,888 
12 | 37,024 17,446 | 11,675 
236 | 774.630 58,890 | 41,009 
894 2,958,250 203,892 44 980 
738 | 2,869 875 205, 68,201 
65 | 159,000 5,230 | 4,840 
1,474 | 3.640,600 40,523 | 16,356 
85 | 314,027 Set .edvucens 
5 257 | $17,109 56r $852, 363 | $259.949 
1,360 ¥2,222,274 $658,819 | $206,728 
564 1,436,500 126,950 | 15,000 
AS Bee ye 1,279 | soetaue 
2,103 4,591,250 1,063,475 | 441,811 
287 499,609 49.514 | 21,319 
roe ee Sey heme 80,870 | 50,467 
1,563 2,431,375 473177 91,186 
II 26,420 21,033 6,642 
320 552,000 39,983 19,000 
or ae 13.773 36,633 
1,025 2,536,875 417,438 172,196 
1,067 3,109,000 69,681 10,500 
00 | cantante 64.326 83,527 
2 2,000 8,275 4.599 
re Ces | errr 
398 439,710 32,509 7,882 
621 1,180,750 164,093 28,999 
I 1,000 21,266 1,000 


























ComPANIES, — | Caenes Premiums, Losses. 
- Conees-Camened, $ § 
etropolitan Indemnity..... 10,863 1,233,711 21,266 1 

Mutual Life............. one 860 yx 99.467 oo n3s 
National U.S. of A......... bac 6,618 4,898 
OO Was ced inasvesessess 854 373.039 77,173 
North American General....| 1,226 166,161 25,862 
North American Indemnity. eves 166,161 625 
North British and Mercantile 10 20,207 64,393 
Northwestern ........-..... ee 21,508 8 315 
Ontario Mutual............. 1,757 273,308 57,250 
Phoenix Mutual......-...... sews 46,035 32,234 
QUEEN «2... ee eeeeeeeeeereces 4 7,811 7,165 
Reliance ...ccesces sve $60600 12,019 15,435 
ROGGE. 0 00cc0sseceseseccves 2 20,291 27,901 
Scottish Amic-ble .......... = 8,362 5 411 
Scottish Provident......-... end 4,072 10,347 
Scottish Provincial......-.. ened 20,525 20,247 
ee ee 617 315,565 134,434 
TTT Torre Te 19 18,418 14,306 
IDs <0 6bn0ss000scgensavesse 1,738 251,908 70,013 
‘Temper-nce and General.... 215 OAR 1 . ovssesec 
TERT E in v000.0060 00080098 302 134,704 57,502 
Union Mutual............+.. 451 5 116,745 | 73,902 
United States......... seen 35 68,500 12,065 3,000 

Grand Totals........... 28,275 | $35,171,348 $5,244,691 $1,958,705 

| 

















Dr. Shakespeare on Cholera. 


Dr. E. O. SHAKESPEARE of Philadelphia recently told the College of 
Physicians in a three hours’ lecture what he had learned of cholera during 
his investigation for the government in the infected districts of Europe. 
His only preparation for the lecture consisted of a series of maps and 
diagrams showing the extent of the disease and the effect of inoculation, 
In a half dozen microscopes were specimens of comma baci Ji and minute 
particles from choleraic intestines. Dr, S. Wier Mitchell presided, and 
among the hundred or so members was Dr. Formad, who has given the 
subject of the comma bacillus great attention. 

Dr. Shakespeare regretted that his work on the report of his investiga- 
tions to the government, which must be finished in two or three months, 
prevented him from making preparation for the lecture. That fact, how- 
ever, detracted not a whit from the interest, for he held the strict atten- 
tion of everyone present, the interest extending even to the large number 
of persons not directly identified with medical practice, about a dozen 
ladies being among them. 

Dr. Shakespeare alluded at the outset to the investigations made at 
great expense by some of the European countries, and said he was glad 
to find that the President and Secretary of State of our own country had 
been alive to the importance of such investigation. He would make no 
allusion to the characteristics of the disease or methods*of treatment ; but 
no advance had been made in the treatment of persons once attacked 
with cholera. He told of the investigations of the German commission 
and the discovery by Koch and his assistants of the comma bacillus, which 
they claimed they always found present in the active stages of the dis- 
ease. With this conclusion, he said, there was asafe and absolute means 
of diagnosis of cases of genuine cholera. The English commission, sent 
out to India, submitted a report in which they related observations and 
conclusions directly in opposition to the German commission’s deduc- 
tions. After his own study of the conditions and operations of the dis- 
ease, he said he was forced to the conclusion that it was doubtful 
whether the disease is contagious in the general acceptance of the term. 
The question of the efficiency of quarantine was at once raised by the 
conflicting conclusions of the commissions, and with these conflicting 
opinions he succeeded in impressing upon the President the importance 
of extending his investigation into India. 

Upon his arrival in Europe the epidemic was nearly over for the year, 
but he found it quite active in Palermo and Sicily. He went to Palermo 
to begin his investigations. His object, he said, was threefold—to study 
the comma bacillus theory, the sanitary conditions of the infected dis- 
tricts and the modes of prevention. He was struck with the cleanly 
appearance of Palermo. The streets were well paved and clean, and on 
first impression it was one of the cleanest cities in Europe. But on going 
into the alleys, courts and by-ways, just off the principal streets, he was 
shocked by the reeking filth and abominations of every conceivable sort. 
The same conditions he found in all Italy, Spain and Southern France. 
The houses were constructed with extremely bad sanitary arrangements. 
One general water well served for many families who occupied the many- 
storied tenement houses. The sinks and water-closets were so close to 
the well as to permit of dangerous contaminations, the alluvial soil allow- 
ing great permeation. The inmates of the houses persisted that none of 
the water from the wells was used for drinking or cooking purposes, but 
for these water was obtained from the public fountains. He learned, 
however, that such was not true. Cholera was introduced into Palermo 
from Marseilles by a man who purchased some clothing from an infected 
person. He was employed on a vessel, and took the clothing ashore in 

. 
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the night. He lived in a court. His wife washed the clothing at one of 
the public tubs in the centre of the court, which, through faulty drainage, 
leaked into the well. In a few days the man’s wife was seized with 
cholera, his child died of it and in a very short time nearly the whole 
court was infected. The city officials isolated the court. -Its inhabitants 
fled, however, and it was not many days before the whole city was stricken. 
The greater portion of the city’s water supply comes from uncovered 
canals, in which people wash clothing and bathe. It was noticed that 
along the lines of these the disease prevailed most. 

The doctor said the views of the Italian government regarding quaran- 
tine were so changed in 1885 that it was with extreme difficulty that any 
stringent quarantine was established. The people of Palermo and Sicily 
were strong in their demands for quarantine. He had no difficulty in 
finding the micro-organisms reported by the German commission in every 
case he investigated. He passed on to Genoaand Naples, and found 
abuut the same condition of things as at Palermo. He then exhibited, 
by means of the diagrams, the march and decline of the disease, the 
fluctuati on in the number of cases and the proportion of deaths to attacks. 

When he reached Spain, the doctor said, he found a system of irrigation 
left by the Moors that must certainly be the source of the spread of the 
cholera. He had seen in the numerous canals women washing clothes, 
and from the same stream, very near them, others carrying water for 
drinking and household purposes. 

The doctor exhibited by a large map a peculiar condition of affairs in 
India, where cholera is epidemic. The map showed a suburb of Calcutta, 
which lies on low ground at the delta of the Ganges river. In building 
and throwing up earth for their buildings citizens constructed what are 
called ‘‘ tanks,” all over the city. These are filled by the rains of the mon- 
soon season, the water reeking with filth, except in the public ‘‘ tanks,” 
from one monsoon season to another. He had seen women come down 
with their children and bathe in the water, while right at their elbows a 
neighbor brought a dish of food and washed it in the samewater. Clothes 
are washed 1n the tanks, and they are used for all purposes, people com- 
ing from all parts of the city to use them. 

The doctor gave an interesting account of his investigations of Ferran’s 
inoculations at Valencia. He said that ia one village out of 8041 not 
inoculated, 561 were attacked and thirty-four died, while out of 1419 
inoculated forty were attacked and seven died. ‘‘ My investigation of 
comma bacillus,” he said, in concluding, ‘‘leave me in doubt as to its 
being the cause of the disease. It is not a matter of the greatest import- 
ance whether it is the cause, I think Koch has conferred upon humauity 
a benefit of incalculable value—the placing in the hands of the physician 
of even ordinary intelligence the means of knowing whether in the first 
suspicious case in a village, he has to deal with Asiatic cholera or ordi- 
nary cholera morbus,”— Sanitary News. 





Mortality Among Liquor Sellers, 
AN interesting paper was read by Mr. Wallace, F.F.A., actuary of the 
North British and Mercantile Insurance Company, at the meeting of the 
Actuarial Society of Edinburgh on April 7, ‘‘ On the Rate of Mortality 
among Liquor Sellers.” He said that of all the hazardous occupations, 
that of the liquogseller—a term which he used to denote any person en- 
gaged in the retailing of intoxicating drink—is one of the most fatal. The 
reports of the Register-General conclusively proved that the mortality 
of persons of this class is upwards of 50 per cent higher than that of the 
general population, and the experience of those insurance companies 
which have been published, the Scottish Amicable, Standard, and Law 
Life, confirmed this. Through the courtesy and kindness of the directors 
and officials of the North British and Mercantile, he was in a position to 
submit the result of observations recently made upon the mortality among 
liquor sellers assured with that company. The observations extend over 
a period of 60 years, the number assured being 674, of whom 184, or 27.3 
per cent, died ; 226, or 33.5 per cent, withdrew during the observations ; 
and 264, or 39.2 percent, were alive at the close. These persons passed 
through 6398 years of life, their average age at entry being 36.82 years, 
and the average duration of each policy 9.49 years. A table was then 
given showing in quinquennial groups of ages the number of entrants ex- 
posed to risk, actual deaths, and the expected deaths by the Hm Table 
and English Life Table, No. 3, Males, the actual deaths exceeding by 50 
per cent and 31 percent respectively those expected by the two last men- 
tioned tables. After comparing so far as practicable the combined ex- 
perience of assurance companies among liquor sellers with that of the 
liquor sellers of England, as given by Dr, Farr, and showing a diagram in 
which the results were plotted down, Mr. Wallace stated that his precon- 
ceived ideas as to the effects of selection on the mortality of liquor sellers 
were completely shaken, and he was led to the conclusion that the bene- 
ficial effects of selection which are so apparent in assured lives generally 
are counteracted by other influences to which this class of persons is ex- 
posed. With the view of ascertaining the rate of mortality in different 
sections, he divided the experience into three classes, of which licensed 
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grocers, hotel keepers and publicans may be taken as the types, ang the 
following table shows the rate of mortality per 1000 in each section for 
decennial ages : 


—— === 


75 and 


| 25°34 | 35-44 65-74 | ‘Over, | Total 





Licensed Gro- 
} 67°35 
52.98 
70.91 


15.23 
16.64 
18.85 


13.55 66 
10.12 -70 | 57.55 
28.20 34-12 


192.52 | 18, 
63.83 26.78 
1303 | 33.38 


Hotel Keepers..| 
Publicans 





The mortality of the licensed grocers was less than that of the hotel 
keepers by 292 per cent and-less than that of the publicans 
by 43.26 per cent. The average extra premium required for as 
surance was 6s. 8d. per cent for licensed grocers, 17s. 1d. per cent {or 
hotel keepers, and £1 4s. 10d. per cent for publicans. In judging as 
the risk, it is of importance to ascertain for what period the applicant has 
been engaged in the liquor traffic. The whole subject is of great impo. 
tance to assurance companies, and it is desirable that the leading assu. 
ance companies should furnish detailed materials from which a carefyl 
and thorough investigation, based or their combined experience, could be 
made. An interesting discussion followed the reading of the paper, and 
a hearty vote of thanks was accorded to Mr. Wallace. 








The British America Fire Insurance Company. 


THE following exhibit of the manner in which this company has been 
running behind under the management of ‘‘ Governor” Morison we find 
in The Insurance and Finance Chronicle of Montreal : 


As we have been charged with not giving the whole facts of the case, 
we will be careful now to give a thorough review of the company’s history 
since 1880 from an undeniably non-partisan source, the reports of the Do. 
minion Superintendent of Insurance. There can be no appeal from these 
figures. 

eT he following table shows the progress of the assets and surplus since 
1880, about which time the present governor assumed control. It speaks 
for itself : 


Increase or 
Decrease in 
Surplus. 


Surplus over 
Capital and 
all Liabilities 


Decrease in 
Assets. 


Assets. 


| 
Increase or 
| 


$215,145 
159,002 
113,657 
64.998 
—30,172° 
+5,401 
59,953 


$1,411,237 
1,332,286 
1,190.954 
I, 109,786 
1,043,949 
1,133,614 
1,181,261 


— 65,837 
+ 89,665 
+ 47,647 


— 229,976 —164,492 








*Impairmect, 


Now, it seems to us that there is no getting over such a test as this. 
Any management which will, in six years, wipe out about $230,000 of the 
company’s assets and $164,500 of its net surplus, reducing the latter to 
less than one-fourth of its previous figure, deserves the unqualified con- 
demnation of all true friends of the company. As to how it affects the 
stockholders, we have only to point out that the book value of their stock 
in 1880 was 143 per cent, while now it is only 110 percent. The differ 
ence of 33 per cent has been lost by poor management. 

If any proof were needed of the truth of our assertion of the unwisdom 
of appointing a man manager or governor of a fire insurance company, 
whose only previous training for the position had been ‘‘ the selling of 
teas and sugars,” the above figures supply it. For the first four years 
the governor’s appointment the company lost heavily, its surplus falling 
by bounds of from $45,000 to $95,000 per year, until in 1884 its capital 
was actually impaired by over $30,000! This resulted we are told from 
‘this heroic efforts to weed out bad business.” Unfortunately he suc 
ceeded in weeding out the company’s surplus pretty well also. We are, 
we believe, safe in saying that during this time the company was payilg 
—and paying steeply—for Governor Morison’s insurance education. 

The Governor has shown such a deep-rooted antipathy to having & 
perienced practical insurance officers left on the company—having in tur, 
as previously pointed out, got rid of officers of undoubted ability—that t 
is difficult to believe that the business can now be managed with the same 
ability in all its departments as it should be, and we are forced tot 
conclusion that the small improvement in the company’s affairs during 
the past two years has been made by the company, not on account of, but 
in spite of its ‘‘ governor.” Noone man can for one moment hope 
give personal attention to even one-fourth of the important insurance 
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‘ +cing in a company of the size of the British America. True 
qutatione nd execative ability chow themselves in the power of gathering 
oo any the very best available talent, so that every branch be thor- 
. “aly a) carefully managed by capable men. In this regard Mr. Mori- 
ne shown h‘mself notoriously incompetent, having already dispensed 
with poten valuable officers. His almost disastrous record is therefore 
not to be wondered at. are 

In our issue of March, 1886, when criticising the 1885 statement of the 
company, we pointed out that ‘*an item of marine losses, amounting to 

me ten or twelve thousand dollars, was by some mismanagement or 
am omitted from the preliminary statement at the close of 1884, and 
that the statement for the year ending December 31, 1885, contained an 
item of $25,875 of N. Y., West Shore and Buffalo Ry. Co.’s 1st mortgage 
bonds which were not actually purchased until the gth or 15th of Janu- 
ary, 1886!” As we then stated, we consider this a serious matter, for 
although the cash on hands or in bank would have appeared so much 
greater, yet an irregularity of this nature should not for a moment be 
countenanced. 

In presenting his annual report for last year, 1886, the governor says: 
“We take pleasure in saying that last year’s business was done at an ex- 
pense ratio of only 28% per cent, while at the time we assumed the 
management, the average cost for years was 32 percent.” On turning 
to the Government report just published, we find the expense ratio was 
40.09 per cent. Now we would ask what reliance can be placed in such 


statements as these? 








MERE MENTION. 





—Pleasantville, N. J., is organizing a fire department. 

—The Imperial Life of Detroit has been admitted to Georgia. 

—S, W. T. Hopper, the well-known Baltimore insurance agent, is 
dead. 

—Charles Bovee, a prominent insurance agent of Peoria, IIl., died on 
May 3. 

—Greenfield, Mass., has appropriated $2250 for an electric fire alarm 
system, 

—The Vindicator has come out in a new spring suit which becomes it 
mightily. 

—The Imperial Life Insurance Company of Detroit sends out a capital 
bird’s-eye view of the city. 

—Thomas T. Tuite, the well-known insurance agent of Hartford, Conn., 
died in that city last week, 

—It is announced that the Memphis City Fire of Memphis, Tenn., will 
reinsure its risks and retire. 

—Wyoming, N. Y., will organize immediately an engine company and 
a hook and ladder company. 

—Frank H. Rood has resigned the Chicago general agency of the State 
Mutual Life Assurance Company. 

—The last regular meeting of the Boston Life Underwriters Association 
before the summer vacation was held on May 2. 

—The May number of The Insurance Age has acapital likeness taken 
from a recent photograph of the late Frank Ballard. 

—N. O. Lauve, late president of the Association of Fire Underwriters 
of Texas, died at Austin on May 6, at the age of 49. 

~The Amazon of Cincinnati has formed a Southern department with 
John C. Whitner & Co, of Atlanta, Ga., as managers. 

—The headquarters of the United States branch of the Sun Fire office 
has been transferred from Watertown to New York City. 

—The outstanding risks of the Iron Oak and Birmingham of Birming- 
ham, Ala., have been reinsured in the Macon Fire of Macon, Ga. 

—John H. Sherratt, secretary of the Forest City Insurance Company of 
Rockford, Ill,, has returned from a three months sojourn in Florida. 

—W. E, Baker, receiver of the defunct Fargo, will sutmit a report of 
affairs at a meeting of the creditors, at Sioux Falls, Dak., on May 25. 

—George Ingraham, secretary of the Brooklyn department of the 
Phenix Fire of Brooklyn, has been elected second vice-president of that 
company, 

—Among the by-laws adopted by the recently organized Indiana Life 
Underwriters Association is one prohibiting members from allowing, 
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under amy circumstances or in any manner, any rebate or discount from 
the regular printed table rates of the companies. 

—The reduction in tariff rates on certain risks in the business parts of 
Boston, recently agreed upon by the Tariff Associations, went into effect 
last week. 

—The Minneapolis (Minn.) city council is discussing several proposed 
changes and improvements in the fire department for the better protection 
of life and property. . 

—Benjamin B. Bullwinkle, the late president of the Arizona Cattle 
Company and ex-president of the Chicago Insurance Patrol, carried 
$30,000 insurance on his life. : 

—Out of 230 incorporated cities, towns and villages in Ontario, only 
seventy-five have fire appliances above the very lowest grade recognized 
by the Canadian Fire Underwriters Association. 

—Chas. E. White, associate United States branch manager of the North 
British and Mercantile, has retired, owing to ill health, Samuel P. Blagden 
thus becoming sole manager in the United States. 

—We have received a copy of the proceedings of the semi-annual meet- 
ing of the Association of Fire Underwriters of Missouri, Kansas and 
Nebraska, at Kansas City, Mo., on March 15 and 16. 

—Policy No. 300,000 will shortly be issued by the Mutual Life Insur 
ance Company of New York, and the company asks which one of its 
agents will make a $50 000 application for the number. 

—The water-works at Milbank, Dak., were satisfactorily tested on May 
3. Four one and one-quarter inch streams were thrown by the fire de- 
partment at the same time to a height of about roo feet. 

—The New England Insurance Exchange will reduce yates in a number 
of towns upon the completion of water-works now building, and is talk- 
ing of raising rates in others which lack water supply systems. 

—Law & Gansel, prominent agents at Cincinnati, control sufficient 
business to take the agencies of three or four large companies desiring to 
enter Ohio, or make a change, additional to the number they now repre- 
sent. 

—The Paterson (N. J.) Iron Foundry, owned and operated by Mayor 
Beckwith, was burned on May 11. The losses aggregate about $300,- 
ooo; insured for only $75,000, and 300 men are thrown out of employ- 
ment. 

—The steamer Benton, plying between Singapore, Purang and Ma- 
lacca, was run into by the steamer Fair Purang, near Malacca, March 29, 
and sunk. Only 50 out of 200 persons on board are known to have 
been saved. 

—The contract for the construction of water-works at Marblehead, 
Mass., was recently awarded to J. F. Longford of Newton, for $42,000. 
Work is in progress and it is expected that the system will be completed 
by July 1. 

—E. B. Walker, an examiner connected with the Minnesota Insurance 
Department, in a report to Commissioner Shandrew, severely criticises 
the business methods of several of the assessment insurance companies 
of the State. 

—tThe building of water-works has been decided on at Beaufort, Tex.; 
Woodhull, N. Y.; Milton, Ont.; Wallace, Kan.; Washington, Pa.; Lititz, 
Pa.; Janesville, Wis.; Mayville, Dak.; Jacksonville, Ala.; Henrietta, Tex., 
and Marblehead, Mass. 

—The Insurance Company of Dakota, of Sioux Falls, Dak., has been 
admitted to do business in Minnesota, Illinois, Indiana, Arkansas and 
Texas. It will also enter several of the Western States. It has a capital 
of $200,000 and assets of $427,215. 

—West Indianapolis, Ind., has finally concluded to have an entirely 
independent fire alarm system, not connected with that of Indianapolis. 
Four boxes have been placed in service. The new city has two fire mar- 
shals, Messrs. Williams and Buschell. 

—Advertisements of a so-called Commercial Insurance Company of 
New Orleans having been published in a number of newspapers, Sec- 
retary of State Arroyo of Louisiana notified the public that the concern 
is a fraud, having ‘‘ no legal existence.” 

—Water-Works Superintendent A. H. De Graff of Amsterdam, N. Y., 
in his annual report says that with a proper fire alarm system the risk 
from fire in the town would be very small. Eleven fires occurred during 
the year, two of which were over 1000 feet beyond the line of the water 
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mains, and in every case where a building has been burned down it 
“*could have been saved had the fire department received the alarm in 
time.” 


—The Governor of Pennsylvania has vetoed, upon the ground that it is 
unconstitutional, the bill ‘‘to provide for the support and maintenance of 
associations formed for the control of fires and the protection and saving 
of human life and property in cases of fires in cities of the first and second 
class.” 


—The new system for supplying Savannah, Ga., with water from ar- 
tesian wells has been nearly completed. The supply will be taken for 
the present from five wells with a capacity of 6,500,000 gallons. They 
average 330 feet in depth and are ten inches in diameter. Two additional 
wells are partly finished. 


—Woodstock, Windham county, Conn., has been visited by fire but 
once within the past thirty years, and jogs along without a fire depart- 
ment. When the inevitable big blaze does come and the pound of cure 
has to be paid for, the place will realize how much cheaper the ounce of 
prevention would have been. 


—The Cincinnati Insurance Company was chartered in 1829 and has 
paid losses of $1,737,814 in fifty-eight years, which is an excellent record for 
a company where operations have been limited. The capital of this com- 
pany is $150,000 and the assets $245,099. The company has a reputation 
for paying losses promptly, hence its success. 


—The work of rebuilding the burnt district of Onancock, Va., has not 
yet been begun, the owners waiting to see what action the town council 
will take with respect to widening the streets and forbidding the erection 
of frame houses in the business section of the town. It is probable that 
these questions will be the main issue in the approaching municipal elec- 
tion. 

—The German-American Fire Insurance Company of Detroit, Mich., 
is organizing. It is announced that the new company will have a paid-up 
capital of $200,000, The Standard says: ‘‘ The promoters of the com- 
pany are all men of capital and business ability, and so strong is their 
faith in the enterprise that it is expected to be ready to commence busi- 
ness within a month.” 


—Seth Davis, for many years agent for the Quincy and Dorchester 
Mutual Insurance Companies at West Newton, Mass., having passed his 
ninety-ninth year, has been obliged owing to the infirmities of age to give 
up active work, and has been succeeded in theagencies by A. L. Barbour. 
Mr. Davis will continue to receive a certain proportion of the commis- 
sions during his lifetime. 


—The Protective Mutual Fire Insurance Company of Hyde Park, III., 
has been organized. The officers are: President, William Deering, Deer- 
ing, Ill.; vice-president, T. F. Rice, of Rice, Bradner, Smith & Co., Chi- 
cago; treasurer, S. Florsheim, president of the Chicago Corset Company; 
secretary, Charles E. Worthington, formerly assistant secretary of the 
Western Manufacturers Mutual. 


—At the meeting last week at Chicago of the Illinois State Board of 
Underwriters, the following-named officers were elected for the ensuing 
year: president, F. W. Robertson, Chicago ; vice-president, H. C. Welch, 
Englewood, IIl.; secretary and treasurer, S, D. Andrus, Chicago; ex- 
ecutive committee, H. B. Washington, J. C, Deitz, W. C. Phipps, L. C. 
Hildreth, P. W. Plank, C L. Whittemore. 


—Rather unusual originality was displayed by an incendiary at Billings, 
Mont., one night last week. Before setting fire to the building which he 
desired to obliterate, he carefully removed from the hose carts of the fire 
department the keys of the fire hydrants, which were habitually kept at- 
tached to the apparatus, and made away with them. Consequently, no 
water could be thrown on the fire until duplicate keys were obtained 
from the water company, and the house was burned, 


—The annual report of Chief G. O. Wilmarth of Topeka, Kan., shows 
eighty fires for the year ending March 31. The total losses by fire for 
the year were $11,532; the amount of insurance involved, $253,450, and 
the value of the buildings and contents, $525,810. The department num- 
bers 29 uniformed men, divided into 7 companies, Hose Companies Nos. 
1, 2, 3 and 4, Chemical Engine Companies Nos. 1 and 2, and one truck 
company. The value of the department property is $53,578. The city 
now has 24 miles of water mains, with 210 double-nozzle hydrants, The 
water system is the Holly direct pressure, The Gamewell fire alarm 
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telegraph has also been extended and improved, and is in first-clagy 
working order. Chief Engineer Wilmarth has just been reappointed for 
another two years. The twelvemonth just closed makes his fifteen 
year as chief of the department. 


—Pulaski, N. Y., the contract for whose water-works was let in A, 
1886, now has nearly 17,000 feet of four to eight-inch pipe laid, a reser. 
voir of between five and six acres nearly completed, a brick PUMP-house 
nearly completed, a double-acting Holly 1,000,000-gallon Pump all ser 
and a Leffell water-wheel under about twenty-five feet head attached to 
the pump ; also about 660 feet of wooden trunk three feet in diamete 
under construction to carry water from the reservoir to the pump-house 


—Lee B. Cruttenden, chief engineer of the Cooperstown (N, Y,) Fin 
Department, reports for the year ending May 2, six fires. The force of 
the department is now 151 officers and men, with two fire engi 
one hook and ladder truck, three hose carriages, 1500 feet of good cotton 
hose and about 400 feet of good rubber hose. The town has thirty.tqo 
hydrants and four cisterns. The chief recommends the appointment of 
an inspector to guard against the accumulation of inflammable rubbish jp 
cellars and storehouses. 

—Meridian, Miss., is building water-works, which, when completed, gill 
serve to greatly reduce the fire hazard in that town. The direct pressure 
system will be employed. The sources of the water supply are acreek and 
natural springs, which supply a reservoir with a capacity of 2,000,00 
gallons, and there is a reserve reservoir of 1,000,000 gallons. At the 
water-works there are two Worthington pumps having a daily capacity of 
2,000,000 and 1,000,000 gallons, respectively. Meridian has a good fire 
department, with three steamers and one hand engine. The water-works 
will be completed in the latter part of May or by June r. 





AGENCY APPOINTMENTS AND CHANGES, 
—Bartlett & Miller, agents for the Liberty, at St. Louis. 
—H. S. Harris, agent for the St. Paul F. and M., at Boston. 
—G. W. Gregerson, agent of the Western of Toronto, at Boston. 
—C. M. Rogers, second agent at Chicago of the Firemens of Dayton, 
—P. F. Tierney, agent for the Mechanics of Brooklyn, at Salem, Mass. 
—A. P. Casey, agent for the Pacific of New York, at Springfield, Mass. 
—J.C. Kimball, State agent tor Georgia of the Imperial Life of Detroit. 
— A. P, Casey, agent for the Milwaukee Mechanics at Springfield, Mass, 


—Kaufmann & Ryan, agents for the Connecticut Mutual Life, at St. Louis. 

—George A. Millay, agent for the Mechanics of Brooklyn, at Taunton, Mass. 

—Wnm. H. Murphy, special agent for Illinois of the Mutual Life of New York. 

—S. C. Warimer, agent for the London and Lancashire, at Springfield, Mass. 

—William Lincoln & Co., agents for the Mechants of Newark, at Warren, Mass. 

—W. H. Bard, general agent at Chicago of the Michigan Mutual Life of Detroit. 

—F. O. Dodge, agent for the Girand F. and M. of Philadelphia, at Fall River, 
Mass. 

—T.H. Johnson, agent for the Girand F. and M. of Philadelphia, at Salem, 
Mass. 

—Chas. Sidgraves, general agent at Chicago of the State Mutual Life of Wor 
cester, Mass. 

—H.N. Poulson, general agent of the Provident Savings Life for the Stateol 
Maryland. 

—Charles G. Smith, special agent of the Queen Insurance Company for the New 
England States. 

—W. R. Holloway, general agent of the Provident Savings Life for Southern and 
Central Indiana. 

—East & Barnett, general agents of the Penn Mutual Life of Philadelphia for 
Northern Indiana. 

—Mercer & Whi temore, agents for the Newark Fire Insurance Company of 
Newark, at Boston. 

—W. L. Sherill of Macon, Ga., manager of Union Mutual Life of Portland for 
the State of Georgia. 

—John C. Whitner & Co., managers of the Southern department of the Amazoa 
of Cincinnati, with headquarters at Atlanta, Ga. 

—Joseph Myers, special agent of the Insurance Company of North America 
and the Pennsylvania Fire for the States of Minnesota and Dakota. 
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